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Does the Pharmaceutical Pricing policy facilitate R&D ?

Yu Watanabe

<Abstract>

In Japan, it is indicated that pharmaceutical pricing policy facilitates R&D. This thesis examines this hypothesis. At
first, it is revealed that the pharmaceutical company accumulates owned capital, and invests profit on not only R&D but
also overseas loans and investment. Therefore, pharmaceutical pricing policy which bears profit on pharmaceutical
company does not always stimulate only R&D. Then as a more efficient policy to stimulate R&D, it is suggested that
government should induce pharmaceutical company to invest owned capital on R&D. After that, government should

execute pharmaceutical pricing policy which assigns pharmaceutical company to invest profit on R&D.
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